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1

Identify the form of public sector enterprises in the following cases:

(@) It is under the control of concerned ministry of the department.

(b) It enjoys maximum autonomy in all management activities.

(c) LIC and Air India are the examples of this form of enterprise.

(d) Minimum 51% of the paid-up capital is held by the government.

(e) This enterprise is most suitable when national security is concerned.
(F) These enterprises are set up under a special Act of parliament.

It is a Public Sector Enterprise established under Indian Companies Act and conducts
business in competition with companies in Private Sector.

(a) Identify the type of Public Sector enterprise.

(b) What is the minimum investment the Government has to make in such companies?
(c) Explain any two advantages of such companies.

Life insurance corporation of India is the largest insurance company in India .It was
founded in the year 1956 when the parliament of India passed the life insurance of India
act that nationalized the private insurance industry in India. Over 245 insurance
companies and provident societies were merged to create the state-owned life insurance
corporation.

in context of the above case:

a) LIC of India is classified as which form of public sector enterprise?

b) State three merits of this form of enterprise.

ABC Ltd is a leading marketing company of soft drinks. Its 32% of total paid up capital
is held by Central Government and 21% is by Delhi Government.

a) ldentify the type of public sector enterprises in the above statement.

b) State any four features of such an enterprise

Cyclone Ltd. is a software company established in India, during the year 2002. They
extended its operations to UK and USA in May 2005, by establishing corporate offices
in these countries.

(a) What type of company is this?

(b) Explain the features of these type of companies?

After 1991, government wanted to speed up the infrastructure development that required
huge investment & expertise. In the coming years, government devised a new way for it
in which public sector enterprises, through clear agreements. Like Terminal 3 of

Indira Gandhi International Airport.

a) What such agreement/arrangements are called?

b) Write any 3 advantages of such arrangements.




7 The Reserve Bank of India (RBI) is India's central banking institution responsible for
controlling the issuance and supply of the Indian rupee. It also oversees monetary policy
in India, a role it held exclusively until the establishment of the Monetary Policy
Committee in 2016. The RBI commenced operations on April 1, 1935, under the
Reserve Bank of India Act, 1934. Following India’s independence on August 15, 1947,
the RBI was nationalized on January 1, 1949.

The RBI plays a vital role in maintaining economic stability and fostering growth in the
economy. It is also active in promoting financial inclusion and is a leading member of
the Alliance for Financial Inclusion (AFI). Often referred to as 'Mint Street,’ the RBI is
known as the "banker's bank™ and acts as the regulator and supervisor of the financial
system.

a) Name the type of public sector enterprise referred in the above case

b) Name any two other public sector enterprises

c) Explain any two limitations and two advantages of the concept identified above

8 It is a public enterprise established under the Indian companies’ act and conducts business in
competition with companies in private sector
a) ldentify the type of public enterprise discussed above
b) what is the minimum investment that the government has to make in such companies
c) Explain any two merits and two demerits of such companies

9 It is an enterprise which is organized, financed and controlled wholly by the centre or
state government and it is under the control of its head Mrs. Jeevan Raj (1AS). He is not
taking any interest in its functioning of providing cheap clean water to a large section of
the society as he is busy in the preparation of his son's marriage coming after 3 months.
As a result, important decisions are getting delayed resulting in the suffering of revenue
and wellbeing of public, as it required the consent of its head.

a) Which type of organization has been described in the above
para?
b) What are the limitations of such organization in this case.

10 Food Corporation of India (FCI) was established through special Act. passed in
Parliament in 1964 with the objective to create buffer stocks of foods like wheat, rice
etc. for emergency situations like drought, flood famine etc.

a) Which type of public sector enterprise is discussed above ?
b) Does such enterprises have separate legal entity?
¢) Who provided initial capital to such enterprises ?
d) Write any 2 demerits of such organization.
11 To which class of public sector do the following enterprises belong? Explain.

a) Indian post and Telegraph department
b) Indian Railways
¢) Life Insurance Corporation of India




12

The government planned to begin a road project. The government needed management
specialists and financial help to complete it. The government contacted the private sector
to fulfil this requirement. Now, this project will be completed jointly by both the public
and private sector.

a) What kind of partnership is it in your view?
b) Also point out how much important you consider this partnership




